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Taxpayers who have not filed
GST returns for two

months or quarters up to June
2021 will not be able to gener-
ate e-way bills from August 15,
GST Network has said. 

The move, experts said,
would help increase Goods
and Services Tax collections in
August as pending GST returns
are expected to be filed.

Last year, the Central
Board of Indirect Taxes and
Customs (CBIC) had sus-
pended the blocking of elec-
tronic way (e-way) bill gener-
ation for non-filers to give
them compliance relief during
the COVID pandemic.

In an advisory to taxpayers,
the GSTN said, “The govern-
ment has now decided to
resume the blocking of EWB
(eway bill) generation facility

on the EWB portal, for all the
taxpayers … from August 15
onwards”.

Thus, after August 15,
2021, the system will check the
status of returns filed in Form
GSTR-3B or the statements
filed in Form GST CMP-08 (for
composition taxpayers filing
quarterly returns) and restrict
the generation of EWB in case
of non-filers, it added. 

Any taxpayer who has
not filed two or more returns
in GSTR-3B up to June 2021,
or has not filed 2 or more
statements in GST CMP-08
for the quarters up to April to
June 2021, will not be able to
generate eway bi l l  after
August 15.

“To avail continuous EWB
generation facility on EWB
Portal, you are therefore
advised to file your pending
GSTR 3B returns/ CMP-08

Statement immediately,” said
GSTN, which handles the tech-
nology backbone of GST.

AMRG & Associates
Senior Partner Rajat Mohan
said GSTN has turned the heat
back on all non-filers of GST
returns and blocking the gen-
eration of eway bills would
bring many businesses to a
standstill.

“This automated punitive
action will also lead to aug-
mentation in Tax collections for
August,” Mohan added.
Under the GST regime, e-way
bills have been made manda-
tory for inter-state transporta-
tion of goods valued over Rs
50,000 from April 2018.
However, gold is exempted.

In the electronic way (e-
way) bill system, businesses and
transporters have to produce
before a GST inspector the e-
way bill, if asked. 
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The economy is recovering
at a fast pace from the

recent lows of April and May
on the back of declining new
coronavirus cases, continued
unlocking in various parts of
the country and calibrated
economic reforms announced
by the government, industry
chamber PHDCCI said on
Thursday. 

At this juncture, it said,
there is a need to further fuel
the drivers of household con-
sumption and private invest-
ments to enhance the aggre-
gate demand in the economy
as it will have an accelerated
effect on expansion of capital
investments in the 
country.

"On the back of declining
new coronavirus cases, con-
tinued unlocking in various
parts of the country and cal-
ibrated economic reforms

announced by the govern-
ment, the economy is recov-
ering at a fast pace from the
recent lows of April and May
2021," PHDCCI President
Sanjay Aggar wal 
said.

He suggested that more
and more direct benefit trans-
fers need to be considered for
the urban and rural poor under
the various welfare schemes.
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Extending its winning streak
to the fourth straight ses-

sion, equity benchmark Sensex
ended 123.07 points higher at
a fresh record on Thursday
amid gains in index majors
Reliance Industries, HDFC
Bank and ITC.

After scaling its lifetime
peak of 54,717.24 during the
day, the 30-share index settled
123.07 points or 0.23 per cent
higher at its record high of
54,492.84.

In similar movement, the
broader NSE Nifty rose 35.80
points or 0.22 per cent to an all-
time peak of 16,294.60. It
touched an intra-day record of
16,349.45.

Bharti Airtel was the top
gainer in the Sensex pack,

surging around 4 per cent, fol-
lowed by ITC, Tech Mahindra,
Tata Steel and HCL Tech.

On the other hand, SBI,
IndusInd Bank, Bajaj Finance
and ICICI Bank were among
the laggards.

"Domestic benchmark
indices extended gains as
rebound in IT and metals sup-
ported them to scale new highs.
Additionally, recovery in
FMCG stocks and RIL sup-
ported market," said Binod
Modi, Head - Strategy at
Reliance Securities.

However, it was again not
a broad-based rally as profit
booking in midcap and small-
cap stocks remained visible
with Nifty midcap and small-
cap indices declining for the
third consecutive day, he
added.
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The Enforcement
Directorate (ED) has issued

a show-cause notice of nearly
�10,600 crore to Walmart-
owned e-commerce major
Flipkart and its promoters for
alleged violation of the foreign
exchange law.

The notice under various
sections of the Foreign
Exchange Management Act
(FEMA) was issued last month
to 10 persons, including
Flipkart, its founders Sachin
Bansal and Binny Bansal,
among others, sources 
said.

The notice followed com-
pletion of investigation and
the charges include violation
of the foreign direct invest-
ment (FDI) rules as also reg-
ulations relating to multi-
brand retail in India. The
company and its executives
will now face adjudication
that will be conducted by a
special director-rank officer of
the agency based in Chennai,
they said.

Proceedings under the
FEMA are civil in nature and
the final penalty, post adjudi-
cation, can be at least three
times the amount contravened
under the law.

Asserting that it was coop-

erating with the ED in this
investigation, a spokesperson
of the e-commerce giant said,
"Flipkart is in compliance
with Indian laws and regula-
tions, including FDI regula-
tions. We will co-operate with
the authorities as they look at
this issue pertaining to the
period 2009-2015 as per their
notice."

The case of alleged FDI
rules violation against Flipkart
has been under the ED scanner
since 2012 and the agency has
found alleged violations of the
FEMA, including an instance
of transfer and issue of securi-
ty to a person or entity outside
India. 

Flipkart competes with
Amazon and Reliance JioMart
in the Indian e-commerce

space and has recorded signif-
icant business growth over the
last few years.

In 2018, US-based retail
giant Walmart Inc had picked
a 77 per cent stake in Flipkart
for USD 16 bill ion. Its
founders and many of its
investors took either a partial
or complete exit following the
acquisition of major shares of
the company.

In July this year, Flipkart
Group had announced raising
USD 3.6 billion (about Rs
26,805.6 crore) in funding
led by GIC, Canada Pension
Plan Investment Board (CPP
Investments) ,  SoftBank
Vision Fund 2, and Walmart,
pegging the value of the e-
commerce platform at USD
37.6 billion.
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Domestic air passenger traf-
fic sequentially grew by

56-57 per cent at around 48-49
lakh in July, ratings agency
ICRA said.

The domestic air passenger
traffic stood at 31.1 lakh in June
2021.

According to the ratings
agency, the growth on YoY
basis was 132 per cent.

Besides, the airlines' capac-
ity deployment for July 2021
was around 90 per cent high-
er than July 2020.

On a sequential basis, the
agency said that the number of
departures in July 2021 were
higher by 49 per cent, as
Covid-19 infections demon-
strated a downward trajecto-
ry.

"The average number of
passengers per flight during

July 2021 was 104, against an
average of 98 passengers per
flight in June 2021," said Kinjal
Shah, Vice President & Co-
Group Head, ICRA.

"Though the recovery
continued in July 2021, there
is  continued stress  on
demand, driven largely by
the second wave of the pan-
demic, limiting travel to only
necessary travel, while both
leisure and business travel
have been curtailed due to
various statewide restrictions,
despite the decline in infec-
tions."

In addition, the agency,
said that in August 2021, the
ATF prices have been higher by
55.3 per cent on a YoY basis,
attributed to the low base of
August 2020, when the prices
declined YoY by 30.5 per cent
due to the impact of the pan-
demic.
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Indian airlines and airports
incurred financial losses

worth �22,400 crore in the
last financial year amid the
coronavirus pandemic, accord-
ing to official data.

Besides, 75 per cent of
Airports Authority of India-
operated airports are incurring
losses. Also, AAI's revenue
came down to �889 crore dur-
ing April-June this 
year.
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Nobel laureate economist
Abhijit Vinayak Banerjee

on Thursday said that the Union
Government should be more
into free-spending policies like
other economies of Europe and
the US rather than being more
concerned about balancing the
deficit and the budget.

Banerjee, who heads West
Bengal's Global Advisory Board
(GAB) and advises the state
government on issues related to
the pandemic, said that boost-
ing the state's economy is
directly related to the revival of
the country's economy as it is
under stress due to the ongoing
pandemic situation.

“The (Union) Government
has a fiscal problem, and it may
have more faith in balancing the
budget than free-spending poli-
cies. The Government is trying
to use the one instrument it has
as other forms of tax collection
are not necessarily keeping
pace, given the economy is
slow. It is using this to balance
the budget,” he said when asked
to react to the Centre's decision
to increase cess on various
items including fuel from time
to time in the last year.

But this is not the direction
the government should not have
taken, Banerjee said.              "I
think the government should
have been more open-handed
with the spending. I have said
this many, many times. I think
the central government is too
unwilling to do what US or
European economies are doing
- printing money and spending.
And I think that would have
been a better policy in the pre-
sent context,” the economist
said.
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As the Enforcement
Directorate has served a

notice to e-commerce major
Flipkart over alleged violation
of foreign exchange norms,
the company has said that it
has been compliant to the
Indian laws and will cooper-
ate with the authorities in the
matter which pertains to
2009-2015.

Responding to a query
on the notice, the company
said in a statement: "Flipkart
is in compliance with Indian
laws and regulations,  
including FDI 
regulations."

"We will cooperate with the
authorities as they look at this
issue pertaining to the period
2009-2015 as per their notice,"
it said.

The Enforcement
Directorate (ED) has issued
notices to Flipkart, its founders
and nine others in connection
with foreign exchange violation
case, officials said on 
Thursday.

A senior ED official relat-
ed to probe told IANS, "Yes, a
notice has been issued to
Flipkart, its founders and nine
others."

He, however, did not reveal
the details of the persons to
whom notices have been 
sent.

According to financial
probe agency sources, in the
notice they have asked to
explain why they should not
face a penalty of $1.35 billion
for alleged violation of foreign
investment laws.

The source said that
Flipkart and its other holding
firms including one in
Singapore violated Foreign
Exchange Magamenet Act
(FEMA) while attracting for-
eign investments between 2009
and 2015.

According to ED, the
investigating agency has found
that WS Retail, a firm incor-
porated in 2009 to transact
with customers, was allegedly
acting as a front for retail oper-
ations of Flipkart Online
Services, incorporated in 
2008.

The ED investigation start-
ed after the RBI had raised the
issue.

In 2018, Walmart took a
majority stake in Flipkart.
Sachin Bansal sold his stake to
Walmart during the deal, while
Binny Bansal retained a small
stake.
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GAIL (India) Limited
recorded turnover of 

�17,352 crore in Q1 FY22 vis
a vis �12,060 crore in Q1 FY21
while Profit before Tax (PBT)
in Q1 FY22 stood at �2,054
crore as against �356 crore in
Q1 FY21.  The Profit after Tax
(PAT) stood at �1,530 crore in
Q1 FY22 as against �256 crore
in Q1 FY21.
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